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Abstract

The purpose of this study was to describe household poverty in rural Indonesiaby case
study of one underdeveloped village in West Kalimantan Province. The study was
conducted in Senujuh Village, Sejangkung Sub-district, Sambas Regency, West
Kalimantan. There are 352 Households in Senujuh Village, with a sample of 80 poor
households which find out based on the Smple Random Sampling from 105
household which listed as poor. The instrument of data collection used questionnaires
and interviews. The study use Descriptive Statistics to describe the household poverty
in rura area. The results showed that 53.8% head household had income between 25
— 50 USD per month per capita, 45% head household were not passed elementary
school, 26.3% had 4 family members in one household, 41.3% had working days in
between 11 — 15 days per month, 38.8% head household were 30 — 40 years old and
46.3% head household had loan in between 1 — 10 USD per month.
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INTRODUCTION

Poverty is a complex problem that faced by almost developing countries since many years
ago. Itisinterlinked with many factors, such as education, employment, income, health, age,
gender, natural resources, environment, political conditions and etc. According to Coudoue!
et al. (2002) poverty is the abilities or resources which have by households or individuals
today to meet their needs. World Bank (World Bank, 2008) categorizes poverty into extreme
poverty whichisliving less than US$ 1.25 per day and moderate poverty whichisliving less
than US$ 2 per day. While, according to Indonesian Statistic Center, poverty defined as lack
of economic ability to fulfill basic needs. So, poor people is the people who have average of
monthly expenses below the poverty line (Statistics Indonesia, 2015).

Indonesia is one of the developing countries that has large number of poor
population. According to the table above, in 2013, the number of poor population in
Indonesia is around 28,553 million people. Which consist of urban poverty such as 10,634
million people and Rural poverty such as 17,919 million people. Thetotal number of poverty
in Indonesiadecreased in 2014 become 27,727 million people, Urban poverty such as 10,356
million people and Rura poverty such as 17,371 million people. It decreased 0.5% of
poverty in Indonesia from 2013. Meanwhile, in 2015 total number of poverty in Indonesia
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increased to 28,513 million people which consists of urban poverty such as 10,619 million
people and rural poverty such as 17,893 million people (Statistics Indonesia, 2016).

In Indonesia, rural poverty mostly happens in the remote area. Many villages in
Indonesiaare located in remote area, such as mountainous area, remote islands, forestry area
and border area. They lack of access to the capital city, so the income distribution is not
equal. Inequality of income distribution makes unequal development. Development in some
of rural areaisvery slow. It makes the people in those area hard to get out of vicious cycle.
The poverty condition is difference among one provinces to another provinces in Indonesia
(seetable l).

Based on the table 1 (Village Development Index in Kalimantan 2014), it showed
that the Village Development Index in West Kalimantan (49.85) isin the second lowest part
after North Kalimantan (42.63). With the percentage of underdeveloped village in West
Kaimantan such as 50.58 percent, developing village 48.22 percent and developed village
only 1.20 percent from the total 1,908 villages. The average of Village Development Index
in Kaimantan such as 52.41. In average, Kalimantan Island is underdeveloped in
infrastructure condition. It is one of the important thing that should be concern in sustainable
development. The economic structure of Kalimantan which is dominated by mining
commodities and agricultural commaodities needs to improve the infrastructure condition to
stimulate development in non-raw materials sectors.

Senujuh village categorized as underdevel oped village in West Kalimantan Province
based on the Village Development Index 2014 by Ministry of Nationa Development
Planning. Senujuh village is located in Sgjangkung Sub-district, Sambas Regency, West
Kalimantan Province, Indonesia. Most of the villagers cooking by the fire woods. Drinking
water source is from the rain fed. The 85% of Senujuh villagers are farmer and 15% are
labor. Their income per capita among 15 — 70 US$ per month. Otherwise, national income
per capitain Indonesia is 3,650 US$ per year, which is around 340 US$ per month. It is
indicate that the villagersin Senujuh village live under the poverty line (Huruswati, 2012).

Thisresearch topicisimportant for development of Indonesiarural areain thefuture.
Poverty in the rural area must be eliminated because the society in rural area also have same
right with the society in the big city of Indonesia. The income distribution must be equal so
poverty can be reduce. This research leads to poverty which is located in the rura area of
West Kalimantan, Indonesia. Hopefully with this research could help the government to
further increase its attention in establishing self-sufficient villagesin rura areain Indonesia.
With the development in the rural areas, are expected to be in the rural communities can get
out of the vicious circle of poverty.

DEFINITION OF POVERTY & TYPESOF POVERTY

Poverty can be described in many ways based on the viewpoint of researchers or analyst.
Every viewpoint of researchers will determine the understanding of poverty definition, how
it was happened, factors of poverty and how to do poverty aleviation appropriately. In
general, poverty defined as a condition of individual that lack or cannot fulfill their basic
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needs. Poverty according Indonesia Statistical Center is an individua condition which has
income per capitain month is not enough to fulfill a minimum basic needs. Minimum basic
need is limit of expense per capita per month to fulfill food and non-food.

According to Todaro (2012), poverty can divided into two categories based on the
characteristics, such as absolute poverty and relative poverty. While Sachs (2005) divided
poverty into 3 classifications, such as extreme (absolute), moderate and relative. Poverty
also divided based on the places, such as Rural Poverty and Urban Poverty. The
characteristics of poverty in Rural area and Urban area will be have some differences.
Perhaps the most valid generalizations about the poor are that they are disproportionately
located inrural areas, that they are primarily engaged in agricultura and associated activities,
that they are more likely to be women and children than adult males, and that they are often
concentrated among minority ethnic groups and indigenous peoples. Datafrom abroad cross
section of developing nations support these generalizations. We find, for example, that about
two-thirds of the very poor scratch out their livelihood from subsistence agriculture either as
small farmers or aslow-paid farmworkers. Some of the remaining one-third are also located
in rural areas but engaged in petty services, and others are located on the fringes and in
margina areas of urban centers, where they engage in various forms of self-employment
such as street hawking, trading, petty services, and small-scale commerce.

POVERTY MEASUREMENT

Poverty measurement in every countries is different. It based on the standard of living and

the poverty line in each country. But in general, according to Aline Coudouel (2002), there

are three requirement in measure the poverty level such as:

1. Choose the relevant dimension and indicator of well-being.

2. Select apoverty linein order to classify household as poor or not.

3. Select apoverty measure that will used for reporting whether poverty in population as a
whole or population subgroup only.

Indonesia Statistic Center measured the poverty based on the basic needs approach.
With this approach, poverty is seen as an economic inability to meet the basic needs of food
and non-food which is measured from the expenditure side. So the Poor is the population
had an average monthly per capita expenditure below the poverty line. Food poverty lineis
the value of basic food consumption expenditureisequivalent to 2.100 kcal energy per capita
per day. Non-food poverty lineis the amount of money to meets the minimum needs of non-
food items such as education, health, transportation, etc.

Income is a key concept in amost all definitions and studies of poverty; however,
‘income’ is an extremely difficult concept to define and measure. The term is sometimes
used loosely to refer only to the main component of monetary income for most households
—that is, wages and salaries or business income. Others use the term more widely to include
all receipts including lump-sum receipts and receipts that draw on the household’s capital.
Much of the debate has centered on whether:
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1. income should include only receipts that are recurrent (that is, exclude large and
unexpected, typically one-off, receipts);

2. income should only include those components that contribute to current economic well-
being, or extend also to those that contribute to future well-being;

3. If the measure of income should allow for the maintenance of the value of net worth
(Canberra Group (2001) in (Pantazis, et a., 2006)).

METHODOLOGY

The study area of this research is located in Senujuh Village. Senujuh village is one of the
12 village in Sglangkung Subdistrict. Sgjangkung subdistrict is located in Sambas Regency,
West Kalimantan Province, Indonesia. In Senujuh village has 4 RT (Rukun Tetangga) which
consist of 352 households.

Purposive Sampling is used for choose the study area and Stratified Random
Sampling is used in determining sample size from the village. In this research, researcher
apply the standard of error in collecting sample such amount 10%. Based on the data above,
so the number of sample size that will used in this research can be known by this following

calculation:
N
"T 1N (e)?
B 352
"~ 1+352(0,1)2
n= 77,8

n

With: n=samplesize

N = Number of Population

e = Standard of error (10%)

Based on the calculation of sample size by Slovin Formula above, so researcher use 80
Household to be used as respondents.

Variablesthat used in this study are poverty level that identified by the income level,
ratio scale as the measurement, education level, family member, working days, age of head
household and loan. The primary data of research variables will be carried out by
guestionnaire and interviews. The datawill analyzed with descriptive statistics.

RESULT AND DISCUSSION

Descriptive Statistics

Descriptive statistics are used to describe the basic features of the data in a study.
They provide simple summaries about the sample and the measures. In Senujuh village, there
are 352 households, among 105 households were listed as poor in national census 2012.
Most of the head households work as farmer, labor in palm tree factory or rubber factory and
teacher.
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Monthly Income

Based on the table (4.1) above, it shows that the minimum income per month is 8,25 USD,
the maximum income per month is 100 USD and the average income per month in Senujuh
village is 45.86 USD. Based on the survey results, 53.8% head of household had income
between 25 USD — 50 USD, 16.2% had income between 50 USD — 75 USD, while 15% had
income below 25 USD per month and another 15% had income more than 75 USD per
month.

Education Level

In Senujuh village, based on the survey results, the minimum year of education head of
household in this village is zero. It means, they are not pursued the basic education. The
maximum education level head of household in Senujuh villageis 12 years education (senior
high school) while the average is only 4 years education (el ementary school) (seetable 4.1).
Regarding to the data collection in Senujuh Village on March 2016, most of the head of
household were not well educated. Based on the table above, 45% head of household did not
pass elementary school or did not have any education background. While, 43.7% head of
household have primary school background (6 years study), 8.8% have junior high school
background (9 years study) and only 2.5% which have senior high school background (12
years study).

Family Member

Based on the results in table 4.1 (Descriptive Statistics), it shown that the minimum family
member in Senujuh village was 2 persons, the highest number of family member was 7
persons and the average number of family members was 4 — 5 persons in one household.
Based on field survey results, 26.3% household had 4 family members in their household,
22.4% household had 6 family members, 21.3% household had 5 family members. Then,
15% household in Senujuh village had 3 family members, 7.5% had only 2 family members
which is the smallest household in this village and 7.5% household had was the biggest
household with 7 family members.

Working Days

In the number of working days per month, the minimum working days head of household in
Senujuh village was 0 days. It means, they did not have any job per month because of the
elderly age. Maximum working days head of household in Senujuh village were 24 days and
in average, head of household worked for 14 — 15 days per month (see table 4.1 Descriptive
Statistics). Based on the table above, 41.3% head of household works 11 — 15 days per
month. Head of household who included in this category mostly worked as a labor in palm
tree production. They only can work maximum 15 days per month. It was the regulation
from the company for the labor. They will go since 4 am early morning by walk together
from Senujuh Village to the Palm Tree plantation and arrive around 6.30 am. They will come
back around 2 pm and arrive home around 4 pm.
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The second biggest percentage of working days in this study was 32.5% head of
household worked for 16 — 20 days per month. Mostly, head of household who had working
days in this category worked as labor in rubber plantation and also farmer who did an extra
jobs. Then, number of working days below 5 days, 5 — 10 days and more than 20 days had
the same percentage which was 8.8% of head of household.

Age of Head Household

From the results shown in table 4.1 (Descriptive Statistics), the youngest head of household
in this village was 26 years old and the oldest was 71 years old. While, the average head of
household was 46 years old. Based on the survey results, age of head household where
categorized into groups. The categorization showed that 38.8% head of household were in
between 30 — 40 years old. Then, 23.7% head of household were in between 51 — 60 years
old, 17.5% in between 41- 50 years old, 13.8% in between 61 — 70 years old. While, the
youngest head of household which under 30 years old only 3.7% and another 2.5% head of
household in Senujuh village were elderly people which more than 70 years ol d.

Loan

Thelast variablein this study is monthly loan that taken by head of household. The minimum
amount of loan was 0 USD, it means some of the household did not took any loan. The
maximum amount of loan was 35 USD and the average amount of loan was 7.25 USD. Based
on the survey results, it shown that 31.3% household in Senujuh village did not had any loan.
They did not took any loan because of they did not have capability to pay back the loan and
another reason isthey did not need any loan. Around 25% household had loan below 5 USD,
it used to daily consumption and borrowed from family or neighbor. Then, 21.3% household
had loan in range 5 — 10 USD. Mostly, they took this amount of loan for daily needs and
unconditional needs. 8.7% household had |oan in between 20 — 25 USD, they used the money
for make small store or constructed their house. 5% household had loan in between 10 — 15
USD for their daily needs or education needs. While, household which had loan in between
15— 20 USD were only 3.7% and loan in between 25 -30 USD and more than 30 USD were
only same 2.5% of household.

DISCUSSION

Poverty Condition in Senujuh Village

Senujuh Villageislocated along theleft side of Small Sambas River, Sambas Regency, West
Kalimantan Province. The ethnics in this village are mainly Malay and Javanese. The
distance from Pontianak, the capital city of West Kalimantan is about 258 kilometers. The
distance of Senujuh village from Capital city of Sambas Regency is about 34.7 kilometers.
From Sambas city to Senujuh village, we need to cross the Small Sambas River by small
boat also with our motorcycle. After crossed the river, we need to ride motorcycle on small
concrete road, only 120 centimeters wide for about 17 kilometers. The main transportations
in thisvillage are motorcycle and small boat. The total population of Senujuh villageis 1335
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people, consist of 661 male and 671 female. There are 352 households in Senujuh Village.
In Senujuh village only have one Elementary School, it does not have Junior High School
and Senior High School. In this village have two small mosque. The distance to the nearest
hospital is more than 23 kilometers and in the village also does not have Primary Health
Center.

Poverty in West Kalimantan province were spreading in urban and rural area. In
September 2015 until March 2016 the percentage of poor in rural area still bigger such as
303,060 people than in urban area such as 78,290 people. Poverty line of West Kalimantan
in 2014 was 298,212 rupiahs per capita per month (22.51 USD) and in 2015 was 334,575
rupiahs per capita per month (25.25 USD). In March 2016, poverty line of West Kalimantan
was increased to 347,880 rupiahs per capita per month (26.26 USD). Poverty line in West
Kalimantan is the lowest poverty line compared with 4 others province in Kalimantan.
While, in the percentage of poor people, West Kalimantan was the highest percentage with
381,350 people (7.87 percent). The highest poverty line in March 2016 was North
Kaimantan such amount 513,614 rupiahs per capita per month (38.7 USD) (Indonesia
Statistics West Kalimantan, 2016)

From the result of field surveys it shows the condition of household poverty in
Senujuh Village, Sambas Regency, West Kalimantan Province. Based on the monthly
income of head household, we categorized the household into 3 poverty category, such as
extreme poverty, moderate poverty and nearly poor. There are two basic poverty line which
used to categorized household into poverty category such as World Bank poverty line and
Indonesia Statistics poverty line. World Bank categorizes poverty into extreme poverty
which is living less than US$ 1.25 per day and moderate poverty which is living less than
USS$ 2 per day. While, Indonesia statistics hada poverty line according to the each Province.
The poverty line in West Kalimantan for March 2016 was US$ 26.26 per month. Based on
the table 9 (Categories of Poverty in Senujuh Village), according to World Bank shows that
42.5% household lived in moderate poverty, 37.5% household lived as an extreme poverty
and 20% household were in nearly poor condition. While, according to Indonesia statistics
shows that 53.8% household lived in moderate poverty, 31.2% household lived in nearly
poor condition and only 15% household that included into extreme poverty.

Most of the poor people in Senujuh village work as labor in Palm Tree Factory and
Rubber Factory. Their income are derived from the number of working days. Therefore,
increasing the number of working days will affect their income. However, the factory have
regulation for the number of working dayswhich ismaximum 15 days of working per month.
Then, they must do another job in the village such as farming, fishing or handyman to fulfill
their needs. Labor in the palm tree factory can earn 5.7 USD per day but labor in rubber
factory isless than that because of the price of rubber drop since few years ago. Most of the
head of household who are more than 50 years old were not work anymore. They only work
for few days in their small farm. Farming is a jobs that required strong physical and high
effort, it can be done by people in productive age. Moreover, when people is over the
productive age will be have less income because they physical condition was getting drop.
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It becomes problem for the household that lead by elder people. They were not have good
income from their activity, some of them cannot work anymore and only depend on subsidy
from government and family. It was occurred because most of the head of household were
not have high education level. So, when they were getting old they cannot do anything. More
than 50% household in Senujuh village had loan in between 1 — 10 USD per month. They
will take [oan to support their farm, small store or other type of small investments, but some
of them also took loan to fulfill their basic needs. The people in this village will took loan
based on their ability to pay back. Based on the data, most of the villagers take loans from
the debt collector, family and leasing. There is no cooperative in Senujuh village or nearby
the village.

CONCLUSION

In this paper we describe the condition of household poverty in rural area of West
Kalimantan using a sample of 80 household in Senujuh Village. We then apply descriptive
statistics to describe and categorized the household poverty.

Poverty in Senujuh village was still high. In total, 30% of population are living under
the poverty line, around 105 household from 352 household still live in poor condition.
Based on the results (see table 9), around 40 - 50% head of household in Senujuh Village
categorized as moderate poverty which had income between 26.3 — 60 USD per month.
Monthly income of household in this village in between 25 — 50 USD such as 53.8%. Small
incentives that earn by the people make the working days affect their average income. More
than 50% head of household in Senujuh village were not well educated. 45% head of
household not passed elementary school and 43.7% were had elementary school degree or 6
years of education. Based on the results, 26.3% household had 4 family members. Only 7.5%
household which had big number of family members such as 7 members. The number of
working days in average is between 11 — 15 days per month. Around 41.3% head of
household had working days in between 11 — 15 days per month. Mostly, their work as a
labor in Palm Tree Plantation. Age of head household in Senujuh village around 38.8% in
between 30 — 40 years old. While, 2.5% head of household were above 70 years old or in
elderly phase. Household in Senujuh village had which had loan in between 1 — 10 USD
were about 46.3%. 2.5% household had loan more than 30 USD. While, 31.3% household
did not have any loan.

However, this study has put fourth several suggestions for development in Senujuh
village:

1. People need to increase the number of working days to increase their average income.
Government should do intervention to factory to increase the number of working days.

2. Government should provide good infrastructure and service of education in this village
or village nearby.

3. Government should give easy loan by providing cooperative in Senujuh village to make
poor easy to access the financial institution.
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4. Government should make development program to reduce the poverty in this village,
especialy related to the agriculture and fishery.

5. For the further researches, research area may be longer and have a wider sample, can
include macroeconomics factors that may contribute to reduction of poverty rate.
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APPENDICES

Table 1. Village Development Index in Kalimantan 2014

Province VDI Village Per centage accor ding to Village Number
2014 Typology of
Underdeveloped | Developing | Developed | Villages
West Kalimantan 49.85 50.58 48.22 1.20 1.908
Central Kalimantan | 51.32 40.86 58.44 0.70 1.434
South Kalimantan | 56.44 20.92 78.17 0.91 1.864
East Kalimantan 56.37 23.17 74.31 2.52 833
North Kalimantan 42.63 71.14 28.19 0.67 447
Kalimantan 52.41 37.80 61.50 1.15 6.486

Source: Indonesia Satistics & Ministry of National Development Planning (2014)

Table 2. Descriptive Statistics

Variables Minimum [ Maximum | Mean
Monthly Income (USD) 8.25 100 45.86
Education (Y ear) 0 12 4
Family Member 2 7 4.6
Working Days (Monthly) 0 24 14.5
Age of Household Head 26 71 46
Monthly Loan (USD) 0 35 7.25

Table 3. Monthly Income

Range of Income | Frequency | Percent
<25USD 12 15
25USD -50USD 43 53.8
50USD - 75USD 13 16.2
>75USD 12 15
Total 80 100
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Table 4. Education Level

Education Level Frequency | Percentage
Not Pass Elementary School 36 45
Elementary School 35 43.7
Junior High School 7 8.8
Senior High School 2 2.5
Total 80 100
Table 5. Family Member
Number of Family Frequency | Percent
Member
2 6 7.5
3 12 15
4 21 26.3
5 17 21.3
6 18 22.4
7 6 7.5
Total 80 100
Table 6. Working Days
Working Days/ Month Frequency Per cent
<5Days 7 8.8
5-10Days 7 8.8
11 - 15 Days 33 41.3
16 — 20 Days 26 325
> 20 Days 7 8.8
Total 80 100
Table 7. Age of Head Household
Age of Head Household | Frequency | Percent
<30 3 3.7
30-40 31 38.8
41 -50 14 17.5
51 — 60 19 23.7
61— 70 11 13.8
> 70 2 2.5
Total 80 100

Inter national Conference on Ethics of Business, Economics, and Social Science || 11



| SON:

2528-617X

Table 8. Loan
Amount of Loan | Frequency | Percent
No Loan 25 31.3
<5USD 20 25
5USD - 10USD 17 21.3
10 USD - 15USD 4 5
15USD - 20 USD 3 3.7
20USD - 25 USD 7 8.7
25USD - 30 USD 2 2.5
>30USD 2 2.5
Total 80 100

Table 9 Categories of Poverty in Senujuh Village

Category Poverty Line Poverty Line
(World Bank) (Indonesia Statistics)
Frequency Percent Frequency Percent
Extreme 30 375 12 15
Poverty
Moderate 34 42.5 43 53.8
Poverty
Nearly Poor 16 20 25 31.2
Total 80 100 80 100

Figure 1 Distance from Pontianak to Senujuh Village

12 || International Conference on Ethics of Business, Economics, and Social Science




